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STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

STATE: Pennsylvania

MORE LIBERAL METHODS OF TREATING INCOME
UNDER SECTION 1902(r)(2) OF THE ACT*

Section 1902(f) State X | Non-Section 1902(f) State

AFDC-related

Lump Sum — For AFDC-related categorically needy nonmoney payment and
medically needy only applicants and recipients, the receipt of a lump sum, which is
normally treated as a resource, will be treated as income in accordance with the
AFDC State Plan when it would be more beneficial to the applicant and recipient to
treat the lump sum as income rather than a resource.

Work Expense Deduction —

A AFDC-related categorically needy nonmoney payment applicants or
recipients with earned income are entitled to work expense deduction of
$120.

B. AFDC-related medically needy only applicants or recipients with earned
income are entitled to work expense deduction of actual and verified monthly
work expenses or $120, whichever is greater.

Seif-Employment Deduction — AFDC-related categorically needy nonmoney
payment and medically needy only applicants and recipients with self-employment
income are given a deduction for depreciation, personal business and entertainment
expenses, personal transportation, purchase of capital equipment, and payments on
the principal of loans for capital assets or durable goods.

Deduction of Recurring Medical Expenses — AFDC-related medically needy only
applicants and recipients are permitted to project verified recurring and predictable
medical expenses for the 6-month eligibility period.

More liberal methods may not result in exceeding gross income limitations under
section 1903(f).
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